
FEDERAL RESERVE BANK
OF NEW YORK

[Circular No. 860 6  
July 20, 1979

DISCOUNT RATES

To All Member Banks, and Others Concerned, 
in the Second Federal Reserve District:

T he d irectors of th is  B ank, w ith  th e approval o f th e B oard o f G overnors of th e F ed era l 
R eserve S ystem , have increased  th e  B a n k ’s d iscount rate to 10 p ercen t from  9 % percent, 
effec tiv e  today, J u ly  20, 1979.

F o llo w in g  is th e te x t  o f a s ta tem en t issued  today by th e B oard o f Governors:

T h e F ed era l R eserve B oard  today announced  an in crease  in th e  d iscou n t ra te  from  9 % 
p ercen t to 10 percen t, e ffec tiv e  im m ed ia te ly . A ction  w a s taken  as a  fu rth er  step  to s tren g th en  
th e  do llar on th e  foreign  ex ch a n g e  m ark ets, and in v iew  o f th e  recen t rap id  ra te  o f exp an sion  in 
th e  m onetary a g g reg a tes , and to b r in g  th e  d iscou n t ra te  into a lig n m en t w ith  short-term  
in terest ra tes g en era lly .

In m a k in g  the ch an ge, the B oard  acted  on req u ests  from  th e d irectors o f a ll 12 F ed era l 
R eserve B anks. T he d iscou nt ra te is th e  in terest ra te  th a t m em b er banks are ch arged  w hen  they  
borrow  from  th e ir  d istr ic t  F ed era l R eserve B anks.

E nclosed  is a copy o f th is B ank ’s O peratin g  C ircu lar N o. 13, reg a rd in g  d iscoun t rates.

P a u l  A . V o l c k e r ,
President.
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F E D E R A L  R E S E R V E  BANK
o f  n e w  Y o r k

T O p e ra tin g : C ir c u la r  N o . 13
L Revised July 20, 1979 ]

DISCOUNT RATES

To All Member Banks, and Others Concerned, 
in the Second Federal Reserve District:

1. T h is  B ank  has established the fo llow in g  new  rates, effective  
Ju ly  20 , 1979:

A  rate of 10 percent per annum  on advances to, and d iscounts 
for, m em ber banks under sections 13 and 13a of the F ederal 
R eserve A ct, and on  advances under section  1 0 (b )  of the A ct if  
secured by m ortgage loans on on e-fam ily  to  four-fam ily  resi
dences.

A  rate of \0y2 percent per annum  on advances to m em ber banks 
under section  1 0 (b )  of the F ed eral R eserve A ct, excep t as 
oth erw ise  indicated  herein.

A  rate of 11 percen t per annum  on advances to m em ber banks 
for p rolonged  p eriods and in  sign ificant am ounts under section  
1 0 (b )  of the F ed eral R eserve A ct, excep t advances secured by  
m ortgage loans on  one-fam ily  to four-fam ily  residences.

A  rate of 13 percent per annum  on advances to individuals, 
partnerships, and corporations other than m em ber banks under 
the last paragraph of section  13 of the F ed eral R eserve A ct.

S h ow n  on the reverse side is the schedule of rates now  in effect a t this  
B ank on advances and d iscounts m ade under the F ed eral R eserve A ct.

2. T h is  circular supersedes our O p erating  C ircular N o . 13, 
R evised  N ovem ber 1, 1978.

P a u l  A . V o l c k e r ,

President.
[Enc. Cir. No. 8606]

( o v e r )
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Rate Schedule, Effective July 20, 1979
Percent 

Per Annum
Advances to and discounts for member banks:

( a )  A d van ces and d iscounts under sections 13 and 13a
o f the F ed era l R eserv e  A ct, and advances under  
section  1 0 (b )  o f  the A c t if secured by m ortgage  
loans on on e-fa m ily  to four-fam ily  residences .........  10

(b )  A d van ces under section  1 0 (b )  of the F ederal
R eserve A ct, excep t a s  o therw ise provided  in  this  
schedule ..........................................................................................  10)^

( c )  A d van ces for p rolonged  periods and in  sign ificant
am ounts under section  1 0 (b )  of the F ederal 
R eserv e  A c t, excep t advances secured  by m ortgage  
loans on on e-fam ily  to four-fam ily  residences .........  11

Advances to individuals, partnerships, and corporations 
other than member banks:
A d van ces under last paragraph o f section  13 of the

F ed eral R eserve A c t ..............................................................  13
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